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Cautionary Statements and Important Information 

This presentation includes information extracted from Panoramic Resources Limited ASX announcement dated 2 February 2017 entitled ñSavannah Feasibility Study 

ï Ten year life with minimal restart capital requirementsò. The Savannah Feasibility Study includes approximately 1.1% of material on a contained nickel basis 

classified as Inferred Resource. There is a low level of geological confidence associated with Inferred Mineral Resources and there is no certainty that further 

exploration work will result in the determination of Indicated Mineral Resources or that the production target itself will be realised. 

 

 

No New Information or Data 

This presentation contains references to exploration results, Mineral Resource estimates and Ore Reserve estimates, all of which have been cross referenced to 

previous market announcements made by the Company.  The Company confirms that it is not aware of any new information or data that materially affects the 

information included in the relevant market announcements and, in the case of estimates of Mineral Resources and Ore Reserves, that all material assumptions and 

technical parameters underpinning the estimates in the relevant market announcement continue to apply and have not materially changed. 

  

Forward Looking Statements 

This presentation may contain certain ñforward-looking statementsò which may not have been based solely on historical facts, but rather may be based on the 

Companyôs current expectations about future events and results.  Where the Company expresses or implies an expectation or belief as to future events or results, 

such expectation or belief is expressed in good faith and believed to have a reasonable basis. However, forward looking statements are subject to risks, uncertainties, 

assumptions and other factors, which could cause actual results to differ materially from future results expressed, projected or implied by such forward-looking 

statements. Such risks include, but are not limited to metals price volatility, currency fluctuations, increased production costs and variances in ore grade or recovery 

rates from those assumed in mining plans, as well as political and operational risks in the Countries and States in which we operate or sell product to, and 

governmental regulation and judicial outcomes.  For a more detailed discussion of such risks and other factors, see the Companyôs Annual Reports, as well as the 

Companyôs other filings. The Company does not undertake any obligation to release publicly any revisions to any ñforward-looking statementò to reflect events or 

circumstances after the date of this announcement, or to reflect the occurrence of unanticipated events, except as may be required under applicable securities laws. 

  

 

Disclaimer 
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Savannah Feasibility 
Study Overview 
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Â Large Resource - 226,400t contained Ni 

Â Significant production forecast  

Â 99,200t Ni 

Â 51,500t Cu 

Â 6,900t Co 

Â Long mine life - 10 years 

Â Low pre-production capital - A$20M 

Â Competitive C1 cash costs - US$3.30/lb payable Ni 

Â Robust project economics - NPV8 A$190M* @ $US6/lb 

Â Short lead time to first production 

Â Significant opportunities to enhance project value 

Â Considerable exploration upside 

Feasibility Study demonstrates ten-year life with minimal restart capex 

*Pre-tax NPV at 8% discount rate, based on forecast prices of US$6.00/lb Ni, US$2.57/lb Cu, US$14.42/lb Co and U$:A$ = 0.736 

Cautionary Statement 

The Production Target includes approximately 1.1% of material on a contained nickel basis classified as Inferred Resource. There is a low level of geological confidence 

associated with Inferred Mineral Resources and there is no certainty that further exploration work will result in the determination of Indicated Mineral Resources or that 

the production target itself will be realised. 
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Key project statistics 

Operating Metric Result 

Mineral Resources 
13.9Mt @ 1.63%Ni, 0.75% Cu,  0.11% Co containing: 

226,400t Ni    104,700t Cu   15,300t Co 

Mine Production 
8.25Mt @ 1.38% Ni, 0.65% Cu, 0.09% Co containing: 

114,000t Ni    53,700t Cu    7,700t Co 

Mine Life 10.25 years 

LOM production 
(metal in concentrate) 

99,200t Ni    51,500t Cu    6,900t Co  

Annual production 
(metal in concentrate) 

9,700t Ni      5,000t Cu       670t Co 

Â Long mine life ~10 years 
(excluding future Resource to 
Reserve conversion and 
exploration upside potential) 

Â Significant nickel production   

Â averaging 10,900t Ni in 
concentrate for first five years 

Â Peaking at 12,500t Ni in year 
three 

Â Significant by-product credits 

Â 5,000tpa Cu 

Â 670tpa Co 

The Mineral Resources and Ore Reserves underpinning the above production target 

have been prepared by a competent person or persons in accordance with the 

requirements of the JORC Code ï refer to the Companyôs ASX announcements of 24 

August 2016, 30 September 2016 and 2 February 2017. 
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Financials at various US$ nickel prices and US$:A$ = 0.736 

Financial Metric Units US$5.00/lb  US$6.00/lb  US$7.00/lb  US$8.00/lb  

Revenue A$M 1,300 1,500 1,700 1,900 

Initial Capital  
(Pre-production)  

A$M 20 20 20 20 

LOM Capital 
(inclusive of initial capital)  

A$M 230 230 230 230 

Operating costs plus 

royalties 
A$M 950 960 970 980 

Pre-tax cashflow  A$M 110 300 490 680 

Pre-tax NPV  

(8% discount rate)  
A$M 60 190 320 440 

IRR % 44 115 203 316 

C1 cash cost 

(Ni in concentrate basis) 

A$/lb Ni 2.70 2.70 2.70 2.70 

US$/lb 2.00 2.00 2.00 2.00 

Operating cash costs 

(payable Ni basis) 

A$/lb Ni 4.50 4.50 4.60 4.70 

US$/lb 3.30 3.30 3.40 3.40 

Sustaining cash costs 

(payable Ni basis) 

A$/lb Ni 6.00 6.00 6.10 6.10 

US$/lb 4.40 4.40 4.50 4.50 

Â Low pre-production capital 
costs 

Â Competitive cash operating 
costs (second quartile) 

Â Project would deliver very 
attractive returns on 
investment at forecast long run 
US$ Ni prices and US$:A$ 
exchange rates 

Â Significant leverage to by-
product credits 

Â Copper 

Â Cobalt 
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Geology & 
Resources 
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Geology - Ni-Cu-Co rich massive sulphide mineralisation 

Two discrete zones of mineralisation: 

Â Upper Zone 

ÂMineralisation developed at basal contact of SNI 

Â Typically 5-8m thick (up to 15-20m) 

ÂDip 5-40 degrees north 

ÂOpen up-dip to east and along strike to west 

Â Lower Zone 

ÂConsistent zone of higher grade, off-contact 
massive sulphide mineralisation 

ÂUp to 15m thick 

ÂDip 50-60 degrees northwest 

ÂOpen to the northwest 

Â Drilling and EM surveys conducted to-date,  
suggest the potential strike length of the 
Savannah North system is approximately 2km 
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Upside ð potential 2km strike length of mineralisation 

Â The potential strike length of the 
Upper Zone is currently understood 
to be ~2km based on the large, highly 
conductive on-hole EM responses 
identified in surface drill holes: 

ÂSMD164, Section 5400mE 

ÂSMD167 & SMD167A, Section 5100mE  

Â Less than 35% of the potential Upper 
Zone mineralisation has been tested 
by resource drilling 

Â The Lower Zone Resource remains 
open down dip to the northwest 

Â The 2016 Resource drilling program 
has not closed off the mineralisation 
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Resources 

Â Major Resource upgrade* for Savannah North 

delivered in August 2016 

Â 10.27Mt @ 1.70% Ni, 0.72% Cu, 0.12% Co 

containing  

Â 175,100t Ni  

Â 74,400t Cu 

Â 12,700t Co 

Â Total Savannah Project Resource* is  

Â 13.9Mt @ 1.63%Ni, 0.75% Cu, 0.11% Co 

containing 

Â 226,400t Ni 

Â 104,700t Cu 

Â 15,300t Co 

Â Upgraded Resource for Savannah North, plus 

Savannah above 900F used for Savannah FS 

Savannah North Upper Zone Resource and drillhole pierce points 

Savannah North Lower Zone Resource and drillhole pierce points 
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