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Panoramic Resources Ltd (PAN, $0.135, mkt cap $277M). Savannah Restart.
BUY, PT $0.23 (unchanged).
The analyst does not own PAN securities. Foster Stockbroking and associated entities (excluding Cranport Pty Ltd)
own 7,972,140 PAN shares. Cranport Pty Ltd owns 22,299,201 PAN shares. Refer to end for details.

Event:


Savannah restart announcement.

Investment Highlights:


Restart of Savannah Nickel Operation: the company has announced it proposes to restart the Savannah Nickel
operation, with underground mining and development scheduled to recommence in August 2021, ore
processing in November 2021, and first concentrate shipment targeted for December 2021.



Long-life, high-grade nickel sulphide asset with attractive economics: the company contemplates a 12-year
mine life with average annual production target of 9,072 nickel, 4,683t copper, and 676t cobalt in concentrate,
yielding NPV8 of A$353M and total pre-tax cash flow of A$610M.



Financing and offtake secured: loan facility of up to US$45M (A$59M) secured from Trafigura, comprising a fiveyear US$30M offtake loan prepayment facility and a US$15M revolving credit loan facility. The loan facility term
and repayment schedule aligns with a new nickel and copper concentrate offtake with Trafigura from February
2023 to February 2028.



Underground mining and processing plant operators in place: underground mining contractor Barminco will
operate at site with a new mining fleet, having signed a four-year mining services agreement. Primero will
operate the Savannah processing plant for three years, with the LOI offering strong incentives to improve
recoveries beyond budget.



Strong cash buffer for restart, no debt: the company has A$27M cash and no debt. Together with the
anticipated financing of A$59M, we believe the company is well capitalised for its restart at Savannah. The
company estimates maximum capital drawdown of A$41M with major infrastructure in place. We hold the view
the company will have a strong cash position for Savannah restart, and avoids need for an equity raise.

Recommendation:


We continue to recommend PAN as a Buy with an unchanged price target of $0.23/share, due to its long life,
high grade nickel sulphide asset, existing infrastructure, and exploration potential. The restart announcement is
a major and positive catalyst after a diligent review and implementation of operational strategies to de-risk
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Savannah. Financing and offtake have now been secured, while both mining contractor and plant operator are
now in place for operations.


Catalysts for the stock include: 1) operational restart at Savannah in CY21e including mining commencement
and first product shipment; 2) updates on exploration.
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Foster Stockbroking recommendation ratings: Buy = return >10%; Hold = return between –10% and 10%; Sell = return
<-10%. Speculative Buy = return > 20% for stock with high risk. All other ratings are for stocks with low-to-high
risk. Returns quoted are annual.
Disclaimer and Disclosure of Interests: Foster Stockbroking Pty Limited (Foster Stockbroking) has prepared this report
by way of general information. This document contains only general securities information or general financial product
advice. The information contained in this report has been obtained from sources that were accurate at the time of
issue, including the company’s ASX releases which have been relied upon for factual accuracy. The information has
not been independently verified. Foster Stockbroking does not warrant the accuracy or reliability of the information
in this report. The report is current as of the date it has been published.
In preparing the report, Foster Stockbroking did not take into account the specific investment objectives, financial
situation or particular needs of any specific recipient. The report is published only for informational purposes and is
not intended to be personal financial product advice. This report is not a solicitation or an offer to buy or sell any
financial product. Foster Stockbroking is not aware whether a recipient intends to rely on this report and is not aware
of how it will be used by the recipient. Before acting on this general financial product advice, you should consider the
appropriateness of the advice having regard to your personal situation, investment objectives or needs. Recipients
should not regard the report as a substitute for the exercise of their own judgment.
The views expressed in this report are those of the analyst named on the cover page. No part of the compensation of
the analyst is directly related to inclusion of specific recommendations or views in this report. The analyst receives
compensation partly based on Foster Stockbroking revenues, including any investment banking and proprietary
trading revenues, as well as performance measures such as accuracy and efficacy of both recommendations and
research reports.
Foster Stockbroking believes that the information contained in this document is correct and that any estimates,
opinions, conclusions or recommendations are reasonably held or made at the time of its compilation in an honest
and fair manner that is not compromised. However, no representation is made as to the accuracy, completeness or
reliability of any estimates, opinions, conclusions or recommendations (which may change without notice) or other
information contained in this report. To the maximum extent permitted by law, Foster Stockbroking disclaims all
liability and responsibility for any direct or indirect loss that may be suffered by any recipient through relying on
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anything contained in or omitted from this report. Foster Stockbroking is under no obligation to update or keep
current the information contained in this report and has no obligation to tell you when opinions or information in this
report change.
Foster Stockbroking does and seeks to do business with companies covered in research. As a result investors should
be aware that the firm may have a conflict of interest which it seeks to manage and disclose.
Foster Stockbroking and its directors, officers and employees or clients may have or had interests in the financial
products referred to in this report and may make purchases or sales in those the financial products as principal or
agent at any time and may affect transactions which may not be consistent with the opinions, conclusions or
recommendations set out in this report. Foster Stockbroking and its Associates may earn brokerage, fees or other
benefits from financial products referred to in this report. Furthermore, Foster Stockbroking may have or have had a
relationship with or may provide or has provided investment banking, capital markets and/or other financial services
to the relevant issuer or holder of those financial products.
For an overview of the research criteria and methodology adopted by Foster Stockbroking; the spread of research
ratings; and disclosure of the cessation of particular stock coverage, refer to our website http://www.fostock.com.au.
Specific disclosures: The analyst does not own PAN securities at the time of this report. Diligent care has been taken
by the analyst to maintain honesty and fairness in writing the report and making the recommendation.
Specific disclosure: As at close of business on 5 April 2021, Foster Stockbroking and associated entities (excluding
Cranport Pty Ltd) owns 7,972,140 PAN shares. Cranport Pty Ltd own 22,299,201 PAN shares. This position may change
at any time and without notice, including on the day that this report has been released. Foster Stockbroking and its
employees may from time to time own shares in PAN, and trade them in ways different from those discussed in
research. Foster Stockbroking may also make a market in securities of PAN, including buying and selling securities on
behalf of clients.
Review disclosure: The report was authored by the analyst named on the front page of the report and was reviewed
and checked by Mark Fichera, Head of Research.
Disclosure review. All the disclosures in the report have been reviewed and checked by Keith Quinn, Compliance
Committee member.
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